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SUBJECT: COTTON CONTRACT PROBLEM 
REF: (A) MANILA 3272 (B) MANILA 3693 

1 . WASHINGTON AGENCIES DO NOT REPEAT NOT AUTHORIZE 
EMBASSY TO SEND LETTER PROPOSED REF (A). WE DO NOT BELIEVE 
IT PROPER FOR USG TO BECOME INVOLVED IN ASSIGNMENT OF 
BLAME OR GUILT; RATHER USG MUST CONTINUE TO SEEK RESOLUTION 
OF DISPUTE BY PRESSING GOP TO COMPLY WITH ASSURANCES 
IT HAS GIVEN US CONCERNING ITS COMMITMENTS TO RESOLVE 
THIS PROBLEM. BOTH PARTIES APPEAR PREPARED FOR CONTRACTS 
NOT TO BE COMPLETED. ONLY ISSUE REMAINING IS TO CLEAR THE 
RECORD ON BOTH SIDES. 
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2. ACCORDINGLY, EMBASSY IS REQUESTED TO INFORM DBP THAT 
AGATTACHE CANNOT SEND LETTER OF TYPE REQUESTED. EMBASSY 
SHOULD AGAIN URGE DBP TO PRESS YUPANGCO TO AGREE TO VACATE 
COURT JUDGEMENT AND CANCEL CONTRACT IN ORDER TO BE ELIGIBLE 
FOR CCC CREDIT. EMBASSY SHOULD REITERATE TO DBP THAT USG 
CONTINUES TO CONSIDER DBP TO BE UNDER OBLIGATION NOT 
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REPEAT NOT TO AUTHORIZE CCC CREDIT FOR YUPANGCO UNTIL 
OUTSTANDING CONTRACT DISPUTE IS RESOLVED. 

VANCE 
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